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PROPOSED BUDGET, DESCRIPTION AND ALLOCATION OF
UNIT FACTORS AND ESTIMATED CONDOMINIUM FEES



ALLOCATION OF UNIT FACTORS
LIVINGSTON NORTH TOWNHOMES
Calgary, Alberta

As a general rule, the condominium corporation will raise the funds required to meet its expenses by levying
condominium fees to the owners of completed units, based on the unit factors associated with that unit,
subject to any rights to allocate fees on a different basis as set out in the condominium bylaws. Unit factors
are to be allocated based on the following principles:

a) The Condominium Property Act specifies that the total of Unit Factors must be 10,000.

b) Surface parking units have been allocated 1 unit factor.

¢) The remaining unit factors are allocated among residential units based on their relative areas and
model types, and the phase in which they are developed.

d) The developer reserves the right to adjust unit factors as it sees fit, as long as new unit factors are
consistent with the general basis for allocation as set out above.

e) Inorder to ensure that there are enough unit factors available for all the units, some units may have
their unit factors increased or decreased by a minor amount.

f)  Proposed Unit factors for all units are shown on the unit factor table printed on the front page of the
proposed condominium plan and associated phased condominium plan.

ESTIMATED CONDOMINIUM FEES
LIVINGSTON NORTH TOWNHOMES
Calgary, Alberta

The condominium corporation will raise the funds it requires to pay for common expenses (snow removal,
lawn maintenance, insurance, etc.) by adopting a budget and assessing condo fees to the owners of
condominium units.

The project's bylaws specify that condominium fees are to be assessed to all units (in substantially
completed phases) based on their relative unit factors. Units owned by the condominium corporation and
units in phases which are not substantially complete are not assessable.

Professional property managers have estimated that operating costs (for the first full year of normal
operations) should be $202,087.00 The following page shows the unit factors and the estimated monthly
condominium fees for each unit in the project.

If the Closing Date occurs before Condominium Fees have been assessed, Purchasers will be required to
pay the Developer maintenance fees equal to 80% of the proposed condominium fees (as shown in the
developer's disclosure package) to help cover project management costs (utilities, snow removal,
insurance, etc.).

This schedule is provided in accordance with Section 12.2(c) and 12.2(d) of the Condominium Property
Act.
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Home Warranty Insurance Policy | July 10 | 2020

(B) a Delivery and Distribution System that serves two or more units;

(C) a load-bearing part;

(D) any Common Property as defined in section 14(1)(a) of the Condominium Property Act; and
(E) any area subject fo an easement in favour of another unit;

whether or not that unit or portion of a unit is infended for residential occupancy;

(f) “"Common Property” means so much of the parcel as is not comprised in a unit shown in a condominium
plan, but does not include land shown on the condominium plan that has been provided for the purposes
of roads, public utilities and reserve land under Part 17 of the Municipal Government Act;

(9) “Defect” or “Defects” means any design, construction, or material used in the construction of,
Reconstruction of, or the components of the New Home discovered after the commencement of the
warranty coverage and are captfured under this Policy that:

(i) are contrary to the Alberta Building Code;

(ii) require repair or replacement due to the negligence of the Residential Builder or those it is legally
responsible for;

(iii) constitute an unreasonable health or safety risk; or
(iv) have resulted in material daomage to the New Home;

(h) “Defectsin the Building Envelope” means Defects that result in the failure of the Building Envelope to perform
its intended function;

(i) “Delivery and Distribution Systems” include electrical, gas, plumbing, heating, ventilation and air-
conditioning systems to which the Safety Codes Act (Alberta) applies and any other systems prescribed as
Delivery and Distribution Systems including:

(i) private sewage disposal systems that:

(A) serve a single property;

(B) are designed fo receive no more than 25 m3 of sewage each day; and
(C) are designed to dispose of sewage either on the property that the system serves orin a holding
tank; and

(ii) all components of a Delivery and Distribution System in the New Home that are:
(A) present on the Commencement Dafe of this Policy; and
(B) installed during construction by the Residential Builder of the New Home;

but excluding any fixtures and appliances that are attached to a Delivery and Distribution System
and that are subject to a manufacturer’s warranty;

(i) “Extended Building Envelope Coverage” means optional additional warranty insurance coverage for
Defects in the Building Envelope for an additional 2 year period;
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(k) "Homeowner Portal” means the infernet account held by the Insured with the Warranty Provider at the web
address www.anhwp.com/homeowner;

(1) “Multiple Family Dwelling” means a building containing 2 or more dwelling units;

(m) “New Home"” means a building, or a portion of a building, that is newly constructed or that is being
constructed and is infended for residential occupancy and in respect of which the protection period has
not expired, and includes:

(i) a self-contained dwelling unit that:
(A) is detached;
(B) is attached to one or more other self-contained dwelling units; or
(C) includes a secondary suite;

(ii) Common Property, Common Facilities and other assets of a condominium corporation;

(iii) any building or portion of a building that is of a class prescribed as a class of New Home to which the
Act applies;

(iv) a building that is intfended for residential occupancy and that is a Reconstruction; and
(v) a manufactured home;

but does not include a hotel, motel, dormitory, care facility, relocatable work camp or any building
exempted by the Regulations from the definition of New Home;

(n) “Owner Builder" means an individual who builds or intends to build a New Home for personal use with a valid
authorization issued by the Registrar and includes any builder prescribed as an Owner Builder to which the
Act applies;

(o) “Reconstruction” means a change, addition, alteration or repair to a building that is infended for residential

occupancy and that is a building where after a change, alteration or repair to the building, at least 75% of
the enclosed square footage of the building above the foundation at the completion of the change,
alteration or repairis new. For clarity, a change, addition, alteration or repair to a building’s surfaces, fixtures
or decorations is not a Reconstruction for the purposes of this Policy;

(p) "Recorded Mdail” means a form of document delivery by mail or courier in which receipt of the document
must be acknowledged in writing as specified in Part 11: Service of Documents in the Alberfa Rules of Court
(AR 124/2010);
(q) “Residential Builder” means a person who engages in, arranges for or man
Page 3 of 15
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l. CLAIM ASSESSMENT AND DISPUTES

In the event the Insured considers a Defect or Structural Defect exists, the Insured must complete and submit a
Request for Assistance (the "Claim”) through the Homeowner Portal or in writing to the Warranty Provider either
electronically or by mail.

The Warranty Provider will make all reasonable efforts to avoid delays in responding to a Claim, inspection of the
Defects identified in the Claim, and scheduling any required repairs.

Upon receipt of the notice of Claim, the Warranty Provider shall promptly make reasonable attempts to contact
the Insured and arrange an inspection, to be completed by the Warranty Provider or its Accredited
Representatives.

After completion of the inspection, but prior to the release of the Claims Assessment Report, a deductible fee will
be requested and payable by the Insured.

The amount of the deductible fee payable by the Insured is:

(a) for claims related to the Common Property, Common Facilities and other assets of a condominium
corporation:

(i) $100.00, not including applicable taxes, for claims relating to Defects in the material and labour not
related to Delivery and Distribution Systems; and

(ii) $500.00, not including applicable taxes, for all other claims; and
(b) for all other claims, $50.00, not including applicable taxes.

The Warranty Provider will issue a Claims Assessment Report in a reasonable time after the inspection setting out its
assessment decision in respect of the Defects identified in the Claim. The Claims Assessment Report will also set out
the dispute resolution process available to the Insured.

Every action or proceeding against the Warranty Provider for the recovery of insurance money payable under the
confract is absolutely barred unless commenced within the time set out in the Insurance Act.

If it is determined that repairs of the Defects are to be completed, the repairs will be completed by the Warranty
Provider or its Accredited Representatives in a timely manner, with reasonable consideration given to weather
conditions and the availability of materials and labour.

The Warranty Provider or its Accredited Representatives may conduct inspections of the Defect repairs until any
and all repairs have been completed to the Warranty Provider's satisfaction.

In the event the Insured desires to have the decision in the Claims Assessment Report reviewed, the Insured may
elect to proceed with the dispute resolution process set out in Policy Condition K.(f).

J. NOTICE

Unless indicated otherwise in this policy, any notice which may be or is required to be given under this policy must
be given in writing and may be delivered in person, sent by registered mail postage prepaid or by courier, or
delivered electronically either by electronic communication or to the Warranty Provider Homeowner Portal and
shall be addressed:
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If to the Insured:
Attention: Homeowner
Email:
Facsimile:

If fo the Warranty Provider: ~ The New Home Warranty Insurance (Canada) Corporation
c/o The Alberta New Home Warranty Program
301, 30 Springborough Boulevard SW
Calgary, Alberta, T3H ON9
Attention: Contact Centre
Email: contactcentre@anhwp.com
Facsimile: (403) 253-5062
Homeowner Portal Address: www.anhwp.com/homeowner

Any notice shall be conclusively deemed to have been given or made on the day upon which such notice is
delivered, orif mailed, then on the third business day following the date of the mailing as the case may be, provided
that in the case of interruption in the ordinary postal service, any notice given hereunder shall be delivered and not
mailed. The parties shall give notice in writing of any change of municipal address or email address, and from and
after the giving of such notice, the municipal address or email address therein specified shall be deemed fo be the
municipal address or email address of the parties for the giving of nofices hereunder.

K. POLICY CONDITIONS

In these Policy Conditions, unless the context otherwise requires “Insured” means a person insured by the Home
Warranty Insurance Policy whether named in the Home Warranty Insurance Policy or not.

(a) REQUIREMENTS AFTER DISCOVERY OF DEFECT

Within a reasonable time after the discovery of a Defect in a New Home, the Insured must, if the Defect is
covered by the Policy, give notice of the Defect in reasonable detail to the Warranty Provider.

The Warranty Provider may require that the notice from the Insured be in writing.
(b) WHO MAY GIVE NOTICE AND PROOF
Notice of a Defect under Policy Condition (a) may be given:
(i) by the agent of the Insured if:
(A) the Insured is absent or unable to give the nofice or make the proof; and
(B) the absence or inability is satisfactorily accounted for; or

(ii) by any person who has an insurable interest in the New Home, if the named Insured fails or refuses to
do so, orin the circumstances described in clause (i) of this Condition.

(c)  MITIGATION

In the event of loss or damage to a New Home resulting from a Defect, the Insured must take all reasonable
steps to prevent further loss or damage to the New Home as a result of the Defect.

The Warranty Provider must pay to the Insured all reasonable and proper expenses incurred in connection
with steps taken by the Insured under this Condition.
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(d) ENTRY AND CONTROL
After a Defect has been reported to the Warranty Provider, the Warranty Provider has an immediate right of
access and entry to the New Home by itself and by its Accredited Representatives, who may include the
Residential Builder, sufficient to:
(i) enable them to determine if a Defect exists;

(ii) make an estimate of the repairs required to rectify the Defect; and

(iii) make the repairs necessary to rectify the Defect.

(e) MATERIAL CHANGE IN RISK
The Insured must promptly give notice in writing to the Warranty Provider or its agent of any change that is:
(i) material to the risk; and
(ii) within the control and knowledge of the Insured.
The Warranty Provider may require that the notice from the Insured be in writing.

() IN CASE OF DISAGREEMENT
In the event of disagreement as to whether a Defect exists, the nature and exfent of the repairs or
replacements required, the adequacy of repairs or replacements made or the amount of loss or damage,
those questions must be determined using the applicable dispute resolution process set out in section 519 of
the Insurance Act whether or not the Insured’s right to recover under the Home Warranty Insurance Policy is
disputed, and independently of all other questions.
There is no right to a dispute resolution process under this Condition until:
(i) a specific demand is made for it in writing; and
(ii) the proof of loss has been delivered to the Warranty Provider.

(9) TRANSFER OF TITLE
If title to the New Home is transferred at any time during the protection period, the Home Warranty Insurance
Policy is tfransferred to the new owner and the new owner is deemed to have given good and valuable
consideration to the Warranty Provider under the Home Warranty Insurance Policy.

(h) ADDITIONAL LIVING EXPENSES
If a New Home is uninhabitable as a resulf of a Defect or during the rectification of a Defect, then reasonable
living expenses incurred by the Insured will be payable by the Warranty Provider to the Insured to a maximum
of $150.00 per day or such greater amount as may be established from time to time by the Superintendent

of Insurance.

The total amount payable under this Condition shall not exceed $15,000.00 for each period of time the home
is uninhabitable while warranty coverage is in effect.
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(i) WARRANTY OF REPAIRS OF DEFECTS
All repairs and replacements made to rectify Defects are warranted against Defects in materials and labour
until the later of the first anniversary of the date of completion of the repair or replacement and the expiry

of coverage for that type of Defect under the Home Warranty Insurance Policy.

If an Insured accepts payment from the Warranty Provider in lieu of repairs or replacements to rectify a
Defect, then no further warranty coverage applies to the Defect covered by the payment.

()’  NOTICE

Written notice to the Warranty Provider may be delivered, or sent by Recorded Mail, to the head office of
the Warranty Provider in the province.

Written notice to the Insured may be personally delivered, or sent by Recorded Mail addressed, to the
address of the New Home covered by the Home Warranty Insurance Policy.

L. WARRANTY INSURANCE COVERAGE AND POLICY LIMITS
(a) Detached Single Self-Contained Dwelling Unit

The following warranty insurance coverage and Policy limits apply to a New Home that is a detached single
self-contained dwelling unit:

PROTECTION PERIOD OF WARRANTY INSURANCE COVERAGE
The 10-year period beginning on the earlier of:
(i) the date a New Home is first occupied:;

(ii) the date an accredited agency, accredited municipality, or accredited regional services
commission grants permission to occupy a New Home; and

(iii) the date that the transfer of title to the New Home is registered.
WARRANTY INSURANCE COVERAGE

The warranty insurance coverage for this type of New Home provides for the following repair or replacement
of Defects or Structural Defects:

(i) Defects in materials and labour for a period of at least one year starting on the date on which the
coverage begins;

(ii) Defects in materials and labour related to Delivery and Distribution Systems for a period of at least 2
years starting on the date on which the coverage begins;

(iii) Defects in the Building Envelope for a period of at least 5 years starting on the date on which the
coverage begins;

(iv) Defects in the Building Envelope for a period of at least 7 years starting on the date on which the
coverage begins, if Extended Building Envelope Coverage has been purchased; and

(v) Structural Defects for a period of at least 10 years starting on the date on which the coverage begins.
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POLICY LIMITS

(i) Subject to (iii), the aggregate limit of liability of the Warranty Provider, with respect to the New Home
if constructed by a Residential Builder, is the lesser of:

(A) the original purchase price paid to the Residential Builder; and
(B) $265,000.00,
not including land value, interest and costs.

(ii) Subject to (iii), the aggregate limit of liability of the Warranty Provider, with respect to the New Home
if constructed by an Owner Builder, is the lesser of:

(A) the appraised value of the New Home at the time of commencement coverage; and
(B) $265,000.00,
not including land value, interest and cosfs.
(iii) The aggregate limit of liability of the Warranty Provider set out in (i) and (i) includes any and all:
(A) costs of the repair or replacement of the Defect or Structural Defect;
(B) mitigation expenses paid by the Warranty Provider to the Insured;
(C) additional living expenses paid by the Warranty Provider to the Insured;
(D) costs of any investigation, engineering and design required for the repairs; and
(E) costs of adjusting and supervision of repairs, including professional review.

(b) Single Self-Contained Dwelling Unit in a Condominium or Multiple Family Dwelling with Warrantable Common
Property or Common Facilities

The following warranty insurance coverage and Policy limits apply to a New Home that is a single self-
contained dwelling unit in a condominium or Multiple Family Dwelling with warrantable Common Property
or Common Facilities:

PROTECTION PERIOD OF WARRANTY INSURANCE COVERAGE

The commencement of coverage beginning on the earlier of:

(i) the date a New Home is first occupied; and

(ii) the date an accredited agency, accredited municipality, or accredited regional services
commission grants permission to occupy a New Home.

WARRANTY INSURANCE COVERAGE

The warranty insurance coverage for this type of New Home provides for the following repair or replacement
of Defects. For clarity, the warranty insurance coverage does not include the Common Property or Common
Facilities:

(i) Defects in the materials and labour for a period of at least one year starting on the date on which
the coverage begins; and
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(ii) Defects in materials and labour in Delivery and Distribution Systems for a period of at least 2 years
starting on the date on which the coverage begins.

POLICY LIMITS

(i) Subject to (i), the aggregate limit of liability of the Warranty Provider is the lesser of:
(A) the original price paid fo the Residential Builder; and
(B) $130,000.00,
not including land value, interest and costs.

(ii) The aggregate limit of liability of the Warranty Provider set out in (i) includes any and all:

(A) costs of the repair or replacement of the Defect or Structural Defect;
(B) mitigatfion expenses paid by the Warranty Provider fo the Insured;
(C) additional living expenses paid by the Warranty Provider to the Insured;

(D) costs of any investigation, engineering and design required for the repairs; and
(E) costs of adjusting and supervision of repairs, including professional review.
(c) Common Property and Common Facilities in a Condominium or a Multiple Family Dwelling

The following warranty insurance coverage and Policy limits apply to Common Property and Common
Facilities for which a condominium corporation is responsible in a condominium or a Multiple Family Dwelling:

PROTECTION PERIOD OF WARRANTY INSURANCE COVERAGE
The 10-year period beginning when:
(i) the ftitle fo an inhabitable unit in the building or in a building in a phase of development of a

condominium is transferred from the Residential Builder o a purchaser of a unit in an arm’s length
fransaction; and

(ii) the Residential Builder has entered into an agreement with a qualified person to have the qualified
person prepare a building assessment report for the building or for the phase of development within
180 days of the transfer of title described in (i).

WARRANTY INSURANCE COVERAGE

The warranty insurance coverage provides for the repair or replacement of Defects or Structural Defects in
the Common Property and Common Facilities for which a condominium corporation is responsible as follows:

(i) Defects in materials and labour for a period of at least one year starting on the date on which the
coverage begins;

(ii) Defects in materials and labour related in Delivery and Distribution Systems for a period of at least 2
years starting on the date on which the coverage begins;

(iii) Defects in the Building Envelope for a period of af least 5 years starting on the date on which the
coverage begins;
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(iv) Defects in the Building Envelope for a period of atf least 7 years starting on the date on which the
coverage begins, if Extended Building Envelope Coverage has been purchased; and

(v) Structural Defects for a period of at least10 years starting on the date on which the coverage begins.
POLICY LIMITS
(i) Subject to sections (ii) and (iii), the aggregate limit of liability of the Warranty Provider is the lesser of:

(A) $130,000.00 times the number of self-contained dwelling units in the same Multiple Family
Dwelling; and

(B) $3.300,000.00,
not including interest and costs.
(ii) The aggregate limit of liability of the Warranty Provider set out in (i) above includes any and aill:
(A) costs of the repair or replacement of the Defect or Structural Defect;
(B) mitigation expenses paid by the Warranty Provider fo the Insured;
(C) additional living expenses paid by the Warranty Provider to the Insured;
(D) costs of any investigation, engineering and design required for the repairs; and
(E) costs of adjusting and supervision of repairs, including professional review.
(iii) In the event that the aggregate limit of liability set out in section (i) above may be exceeded by all
claims made, the Warranty Provider reserves the right to apply warranty insurance coverage
protection against claims up to but not exceeding such aggregate limit on a pro rata basis, as and

when Claims are made.

(d) Single Self-Contained Dwelling Unit in a Condominium or a Multiple Family Dwelling without Warrantable
Common Property or Common Facilities — No Registered Condominium Plan

The following warranty insurance coverage and Policy limits apply to a New Home that is a single self-
contained dwelling unit in a condominium or a Multiple Family Dwelling without warrantable Common
Property or Common Facilities which has not been registered under a condominium plan:

PROTECTION PERIOD OF WARRANTY INSURANCE COVERAGE

The 10-year period beginning on the earlier of:

(i) the date a New Home is first occupied; and

(if) the date an accredited agency, accredited municipality, or accredited regional services
commission grants permission to occupy a New Home.

WARRANTY INSURANCE COVERAGE

The warranty insurance coverage for this type of New Home provides for the following repair or replacement
of Defects or Structural Defects:

(i) Defects in materials and labour for a period of at least one year starting on the date on which the
coverage begins;
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(ii) Defects in materials and labour in Delivery and Distribution Systems for a period of at least 2 years
starting on the date on which the coverage begins;

(iii) Defects in the Building Envelope for a period of af least 5 years starting on the date on which the
coverage begins;

(iv) Defects in the Building Envelope for a period of af least 7 years starting on the date on which the
coverage begins, if Extended Building Envelope Coverage has been purchased; and

(V) Structural Defects for a period of at least 10 years starting on the date on which the coverage begins.
POLICY LIMITS
(i) Subject to (i), the aggregate limit of liability of the Warranty Provider is the lesser of:
(A) the original price paid to the Residential Builder; and
(B) $265,000.00,
not including land value, interest and cosfs.
(ii) The aggregate limit of liability of the Warranty Provider set out in (i) includes any and alll:
(A) costs of the repair or replacement of the Defect or Structural Defect;

(B) mitigation expenses paid by the Warranty Provider to the Insured;

(C) additional living expenses paid by the Warranty Provider to the Insured;
(D) costs of any investigation, engineering and design required for the repairs; and
(E) costs of adjusting and supervision of repairs, including professional review.

(e) Single Self-Contained Dwelling Unit in a Condominium or a Multiple Family Dwelling without Warrantable
Common Property or Common Facilities — With Registered Condominium Plan

The following warranty insurance coverage and Policy limits apply to a New Home that is a single self-
contained dwelling unit in a condominium or a Multiple Family Dwelling without warrantable Common
Property or Common Facilities which has been registered under a condominium plan:

PROTECTION PERIOD OF WARRANTY INSURANCE COVERAGE

The 10-year period beginning on the earlier of:

(i) the date a New Home is first occupied; and

(ii) the date an accredited agency, accredited municipality, or accredited regional services
commission grants permission to occupy a New Home.

WARRANTY INSURANCE COVERAGE

The warranty insurance coverage for this type of New Home provides for the following repair or replacement
of Defects or Structural Defects:

(i) Defects in the materials and labour for a period of at least one year starting on the date on which
the coverage begins;
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(ii) Defects in materials and labour in Delivery and Distribution Systems for a period of at least 2 years
starting on the date on which the coverage begins;

(iii) Defects in the Building Envelope for a period of af least 5 years starting on the date on which the
coverage begins;

(iv) Defects in the Building Envelope for a period of atf least 7 years starting on the date on which the
coverage begins, if Extended Building Envelope Coverage has been purchased; and

(v) Structural Defects for a period of at least 10 years starting on the date on which the coverage begins.
POLICY LIMITS
(i) Subject to section (b), the aggregate limit of liability of the Warranty Provider is the lesser of:
(A) the original price paid to the Residential Builder; and
(B) $130,000.00,
not including land value, interest and cosfts.
(ii) The aggregate limit of liability of the Warranty Provider set out in (i) includes any and all:
(A) costs of the repair or replacement of the Defect or Structural Defect;
(B) mitigation expenses paid by the Warranty Provider to the Insured;
(C) additional living expenses paid by the Warranty Provider to the Insured;
(D) costs of any investigation, engineering and design required for the repairs; and
(E) costs of adjusting and supervision of repairs, including professional review.
M. WARRANTY INSURANCE COVERAGE EXPIRY DATES

The warranty insurance coverage expiry datfes are as follows:

Warranty Coverage Expiry Date

Page 15 of 15
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Condominium Deposit Protection
Insurance Policy

COVERAGE COMMENCEMENT DATE
POLICY NUMBER

INSURED

MUNICIPAL ADDRESS OF NEW UNIT
LEGAL DESCRIPTION OF NEW UNIT
RESIDENTIAL BUILDER

OPERATING AS

RESIDENTIAL BUILDER CONTACT
INFORMATION

PREMIUM

This Policy is to be read and interpreted as a whole and represents the entire contract between The New Home
Warranty Insurance (Canada) Corporation and the Insured.

This Policy is in accordance with the Condominium Property Act, RSA 2000, c. C-22, as amended, and its Regulations,
and shall be considered as a Certificate under section 69 of the Regulations of the Act.

This Policy contains a clause which may Iimit the amount payable.

This Policy provides Deposit Protection Insurance for a condominium containing units that are attached to one or
more other self-contained dwelling units in a registered Condominium Plan.

Coverage Period: Coverage commences upon payment of initial deposit under the Agreement and expires upon the
start of the Protection Period.

Maximum Coverage Limit: The limit of liability of the Warranty Provider under the Condominium Deposit
Protection Insurance Policy is the lesser of: Fifty Thousand ($50,000.00) Dollars OR One Million Five Hundred
Thousand ($1,500,00.00) Dollars, divided by the number of New Units within the Condominium Plan that have been
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ALBERTA

enrolled by NHWICC, unless a greater amount has been negotiated in advance between the Warranty Provider,
Residential Builder and Insured, and a separate Endorsement will be applied as Excess Deposit Coverage.

TERMS & CONDITIONS

A. DEFINITIONS

In this Policy, the following terms have the following meanings:
(a)  “Act” meansthe Condominium Property Act, RSA 2000, c. C-22, as amended, and its Regulations;

(b) “Agreement” means a Fixed Price Purchase Contract between the Residential Builder and the Insured
with respect to the construction of the New Unit that is an arm’s length transaction;

(e) “Claim” means arequest for coverage by the Insured under this Policy arising out of a Residential Builder
Default;

(d) “Condominium Plan” means a building or land designated as a unit or part of a unit or divided into 2 or
more units by the registration of a condominium plan under the Act;

(e)  “Default” means the Residential Builder fails to fulfill its obligations under the Agreement as a result of
financial circumstances including, but not limited to, insolvency, having made an assignment in
bankruptcy, or an order being made by a court of competent jurisdiction declaring the Residential Builder
to be bankrupt;

® “Deposit Protection Insurance” means insurance against the loss of all deposit monies paid pursuant to
the Agreement, by the Insured to the Residential Builder, and the limit of liability of the Warranty
Provider is the lesser of: Fifty Thousand ($50,000.00) Dollars OR One Million Five Hundred Thousand
($1,500,00.00) Dollars divided by the number of New Units within the Condominium Plan that have been
enrolled by NHWICC, unless a greater amount has been negotiated in advance between the Warranty
Provider, Residential Builder and Insured, and a separate Endorsement will be applied as Excess Deposit
Coverage;

(8) “Designated Trust Account” means a trust account maintained by the Prescribed Trustee in a financial
institution in Alberta;

(h) “Fixed Price Purchase Contract” means an arm’s length Agreement between the Residential Builder and
the Insured for the construction of a self-contained dwelling unit for a pre-negotiated fixed price not
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subject to any adjustment except as set out in such Agreement and agreed to as to any additional amount
prior to Default;

(i) “New Unit” means a residential space that is situated within a building and described as a unit in a
condominium plan by reference to floors, walls and ceilings within the building;

@) “Prescribed Trustee” means a lawyer in good standing with the Law Society of Alberta and is approved to
operate a Designated Trust Account, as prescribed in the Act;

6) “Program Provider” means NHWICC is authorized to operate a Purchaser’s Protection Program, as
approved by the Minister under section 14(10) of the Act;

(k)  “Protection Period” means in the case of a New Unit, other than the common property or common
facilities in a building, beginning on the earlier of:

(A)  thedate the New Unit is first occupied; and

(B) the date an accredited agency, accredited municipality or accredited regional services
commission grants permission to occupy the New Unit;

) “Purchaser’s Protection Program” means a plan, agreement, scheme or arrangement that meets the
requirements of section 67 of the Act;

(m) “Residential Builder” means a person who engages in, arranges for or manages all or substantially all of
the construction or reconstruction of a New Home, or agrees to do any of those things, and includes a
general contractor, but does not include an Owner Builder;

(n) “The New Home Warranty Insurance (Canada) Corporation” means NHWICC;

(o) “Warranty Provider” means The New Home Warranty Insurance (Canada) Corporation.

B. DEPOSIT PROTECTION INSURANCE

Any amounts paid under this Policy shall be the lesser of the deposits received by the Residential Builder from
the Insured and the Maximum Coverage Limit.

In the event of Default, the Warranty Provider agrees to indemnify the Insured, subject to the terms, conditions
and exclusions of this Policy, and the Insured may submit a Claim only for those deposit payments actually paid
by the Insured to the Residential Builder, pursuant to the Agreement, and deposited into a Designated Trust
Account with the Prescribed Trustee.
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Uponreceipt of a Claim, the Warranty Provider shall, as soon as reasonable, make attempt to contact the Insured
to arrange for an investigation and/or evaluation of the Claim.

If following evaluation of the Claim, the Warranty Provider determines there is no coverage, the Warranty
Provider shall notify the Insured in writing, setting out the reasons for the decision.

Upon receiving the documentation required under section D, and subject to section F, and subject to sections E.,
F.and G., the Warranty Provider will review and assess the Claim and determine the amount payable, if any, to
the Insured. The Warranty Provider will make all reasonable efforts to avoid delays in responding to a Claim and
investigation of the Claim, having regard to some circumstances, including a Residential Builder bankruptcy,
can cause delay. If the Warranty Provider determines that payment will be made pursuant to a Claim, the
Warranty Provider shall advise the Insured of its determination of the Claim in writing and provide payment to
the Insured in the amount the Warranty Provider has determined payable for the Claim.

In the event the Warranty Provider has determined that payment will be made, a deductible fee in the amount of
1% of the total Claim amount will be deducted from the total amount payable to the Insured. The Insured will
complete and execute a release in favour of the Warranty Provider in a form provided by, or to the satisfaction
of, the Warranty Provider. The Warranty Provider will issue payment to the Insured upon receipt of such release
executed by the Insured in favour of the Warranty Provider.

Once the Claim is paid:

(a) ifanyamountremains available of the Maximum Coverage Limit for Deposit Protection Insurance ; and

(b)  the Insured incurs reasonable legal fees directly related to the Claim as determined by the Warranty
Provider;

then the Warranty Provider may apply the available remaining amount of the Maximum Coverage Limit for
Deposit Protection Insurance directly to the reasonable legal fees incurred and shall indemnify the Insured in

respect of such fees up to a maximum of $5,000.00.

C. PURCHASER’S PROTECTION PROGRAM

Subject to the confirmation of Deposit Protection Insurance, NHWICC certifies:
(a) itisaProgram Provider of a plan, agreement, scheme or arrangement approved by the Minister;

(b) its addressis 30, 301 Springborough Boulevard S.E., Calgary, Alberta, TSH ON9;
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(¢) the Residential Builder, the New Unit and the Condominium Plan are enrolled by NHWICC;

(d) benefits under the Maximum Coverage Limit take effect upon the date NHWICC receives written
confirmation from the Residential Builder and Prescribed Trustee of the initial deposit paid to the
Residential Builder by the Insured and confirmation the deposits have been placed into a Designated Trust

Account with the Prescribed Trustee;

(e) upon confirmation of paragraph C.(d) above, benefits under the Coverage Period take effect upon payment
of the initial deposit under the Agreement and expires upon the start of the Protection Period.

D. INSURED OBLIGATIONS

When making a Claim under this Policy, the Insured must submit the following to the Warranty Provider:

(a) the Agreement and any other documentation relating to the construction of the New Home as required by
the Warranty Provider from time to time;

(b)  proofofdeposit payment(s) made to the Residential Builder by the Insured with respect to the Agreement;

(¢)  confirmation from the Prescribed Trustee that all deposits were placed in the Designated Trust Account
as required by the Act;

(d)  adulycompleted Claim form to be provided by the Warranty Provider to the Insured; and

(e) anyadditional documentation as required by the Warranty Provider from time to time.

All of the foregoing Claim documentation must be received by the Warranty Provider before the start of the
Protection Period. The obligations of the Warranty Provider cease upon expiry of the Coverage Period unless

proper notice is given to the Warranty Provider by the Insured prior to the expiry.

E. GENERAL

The Insured shall:

(a)  adhere to all timelines outlined in this Policy; and

(b)  provide to the Warranty Provider information and documentation that the Insured has available or has
the ability to access, that the Warranty Provider requests, in order to investigate a Claim.

AB-DP-2.01C

THE
NEW HOME WARRANTY .
INSURAN C E 301, 30 Springborough Blvd SW 1.800.352.8240

(CANADA) CORPORATION Calgary, Alberta T3H ON9 Gnth.COm

Ut




ALBERTA

All notices of a Claim under this Policy must be delivered to the Warranty Provider, in writing, prior to the expiry
of the insurance coverage and comply with the requirements set out in this section.

Any notice given by the Insured to the Residential Builder is not effective notice to the Warranty Provider.

The Warranty Provider shall be subrogated, with respect to any payment made under the Policy coverage, to all
the rights of recovery of the Insured against any person who may be responsible for a Default and may bring
action in the name of the Insured to enforce those rights. The Insured shall cooperate with the Warranty

Provider and do whatever is necessary to secure and exercise those rights.

F. LIMITS AND EXCLUSIONS

Only one Claim will be paid under this Policy, after which this Policy is of no force or effect.
Other than payment to the Insured under the coverage as set outin section B, the Warranty Provider is not liable
for any damages, losses, costs, or expenses otherwise suffered by the Insured due to or in connection with

Default, howsoever caused.

Coverage under this Policy is only available to the Insured where the Residential Builder and the Insured have
entered into a Fixed Price Purchase Contract.

Coverage under this Policy does not provide indemnity for non-monetary consideration provided by the Insured
to the Residential Builder.

Claims arising out of a contractual dispute under the Fixed Price Purchase Contract between the Insured,
Residential Builder and Prescribed Trustee are not covered by this Policy.

Every action or proceeding against the Warranty Provider for the recovery of insurance money payable under
the contract is absolutely barred unless commenced within the time set out in the Insurance Act.

G. TRANSFER OF DEPOSIT PROTECTION INSURANCE COVERAGE AND ASSIGNMENT

This Policy is transferable in accordance with section 1.

This Policy shall not be assigned by the Insured, or the Residential Builder, to any other New Unit, without the
prior written consent of the Warranty Provider, which may not be unreasonably or arbitrarily withheld.

This Policy may be assigned by the Warranty Provider. If a receiver is appointed by any creditor or court of
competent jurisdiction to operate, oversee, or administer the business of the Residential Builder, and the New
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Unit is available for completion by an alternate Residential Builder, this Policy may, at the option of NHWICC,
be assigned to the alternate Residential Builder.

If areceiver is appointed by any creditor or court of competent jurisdiction to operate, oversee, or administer the
business of the Residential Builder, the Warranty Provider shall have no obligation under this Policy to complete
the New Home while the receiver determines if it will complete the New Home or while the receiver, whether or
not through a process in a court of competent jurisdiction, seeks to sell or assign the Agreement to an alternate
Residential Builder.

Notwithstanding anything in the Agreement, if an alternate Residential Builder acceptable to the Warranty
Provider, is willing and able to complete the New Home pursuant to the Agreement, the Insured must permit the
alternate Residential Builder to assume the Agreement and comply with all obligations contained therein as if
the alternate Residential Builder was the original Residential Builder.

Whether or not it is disclosed to a subsequent Insured by the current Insured and notwithstanding any other
provision of this Policy, prior actions or obligations of the Insured shall be binding upon any subsequent Insured
and, in particular, any previous acts, omissions, defaults, or agreements of any kind made by the Insured with the
Residential Builder or the Warranty Provider shall be binding upon any subsequent Insured.

H. POLICY TERMINATION

The Warranty Provider may only terminate this Policy upon proof'that the refundable portion of the deposit has
been returned to the Insured or alternatively, has been returned to the trust account for the benefit of the
Insured. 15 days’ written or electronic notice shall be given to the Residential Builder, the Prescribed Trustee
and the Insured by registered mail or electronically, or 5 days written notice personally delivered.
Notwithstanding anything contained herein, the 15-day period starts to run on the day the notice is sent by mail
or electronically, or notification of it is delivered to the Residential Builder’s, the Prescribed Trustee’s and
Insured’s postal addresses.

I. NOTICE

Unless indicated otherwise in this Policy, any notice which may be or is required to be given under this Policy
must be given in writing and may be delivered in person, sent by mail postage prepaid or by courier, or delivered
electronically either by electronic communication or to the Homeowner Portal and shall be addressed:

If'to the Insured:

Attention: Unit Owner
Email:
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Facsimile:

If to the Warranty Provider: The New Home Warranty Insurance (Canada) Corporation
301, 30 Springborough Boulevard SW
Calgary, Alberta, T3H ON9
Attention: Contact Centre
Email: contactcentre@nhwice.com
Facsimile: (403) 253-5062
Homeowner Portal Address: www.anhwp.com/homeowner

Any notice shall be conclusively deemed to have been given or made on the day upon which such notice is
delivered, or if mailed, then on the third business day following the date of the mailing as the case may be,
provided that in the case of interruption in the ordinary postal service, any notice given hereunder shall be
delivered and not mailed. The parties shall give notice in writing of any change of municipal address or email
address, and from and after the giving of such notice, the municipal address or email address therein specified
shall be deemed to be the municipal address or email address of the parties for the giving of notices hereunder.

Any notice given by the Insured to the Residential Builder is not effective notice to the Warranty Provider.

J. IN CASE OF DISAGREEMENT

In the event of disagreement as to whether Default exists, the nature and extent of the Default or the amount of
loss, those questions must be determined using the applicable dispute resolution process set out in section 519
of'the Insurance Act, whether or not the Insured’s right to recover under this Condominium Deposit Protection
Insurance Policy is disputed, and independently of all other questions.

There is no right to a dispute resolution process under this condition until:
(@) aspecific demand is made for it in writing; and
(b)  the proof ofloss has been delivered to the Warranty Provider.

K. INSURED CONSENT TO DISCLOSURE OF PERSONAL INFORMATION

The collection, use and disclosure of personal information is controlled and protected provincially by the
Personal Information Protection Act and federally by the Personal Information Protection and Electronic
Documents Act. NHWICC and the Residential Builder respect all rights regarding protection of personal
information.
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If the New Unit has been assigned to a receiver or a new Residential Builder in the event of bankruptcy or
solvency before the expiration of the Coverage Period, NHWICC is authorized by the Insured to release personal
information, to the extent reasonably required by NHWICC, to the receiver or the new Residential Builder of the
New Unit.

A copy of NHWICC’s Privacy Policy can be found at www.nhwicc.com/contact/privacy-policy.
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Warranty Insurance Transfer Form

The new home has been enrolled with The Alberta New Home Warranty Program Group of Companies (the
“Program”). The new home will be governed by the terms and conditions of the Home Warranty Insurance Policy
(“Policy”) underwritten by The New Home Warranty Insurance (Canada) Corporation.

Send completed Transfer Form by mail or email (contactcentre@anhwp.com ). A copy of the current Certificate

of Title or Statement of Adjustments from the sale of the home are also required.

NAME OF BUILDER MEMBER

PUBLIC REGISTRY #

NEW HOME MUNICIPAL ADDRESS

INSURANCE POLICY #

POSTAL
CITY PROVINCE CODE
LEGAL DESCRIPTION LOT BLOCK PLAN
RURAL LEGAL DESCRIPTION*
*if applicable
TRANSFER WARRANTY INSURANCE FROM
NAME OF INSURED HOMEOWNER(S)
TRANSFER WARRANTY INSURANCE TO
NAME(S)
EMAIL PHONE
DATE OF WARRANTY COMMENCEMENT
DATE OF NEW HOMEOWNER POSSESSION
NEW INSURED HOMEOWNER(S) OR AUTHORIZED AGENT:
NAME SIGNATURE
NAME SIGNATURE
Disclaimer: The above information has been provided by the builder to the Program and the Program assumes no responsibility or liability whatsoever for any loss
or damage, direct or indirect, resulting from any errors, omissions, irregularities, inaccuracies or use of the information contained in this document.
ALBERTA )
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Warranty Insurance Commencement

The new home has been enrolled with The Alberta New Home Warranty Program Group of Companies (the
“Program”). The new home will be governed by the terms and conditions of the Home Warranty Insurance Policy
(“Policy”) underwritten by The New Home Warranty Insurance (Canada) Corporation and will be available to the
Insured homeowner once the Protection Period information has been provided to the Program by the builder.

Complete warranty insurance details are available at anhwp.com and are also listed in the Policy. The Protection
Period, being the date commencement of coverage begins as defined in Alberta’s New Home Buyer Protection Act (the
“Act”), outlined in the Policy is provided by the builder. In the event of a discrepancy between this date and the Act, the
Act shall prevail. If the Insured homeowner has not received the Policy, or access to the Policy within 90 days of the
Protection Period commencing, please notify the Program immediately.

NAME(S) OF INSURED
POSSESSION DATE (as determined by the builder)
PROTECTION PERIOD COMMENCEMENT DATE*
*If the Protection Period on the Policy has commenced prior to the Possession Date set out above and the

Policy is to be transferred to a new Insured homeowner, please complete the Warranty Insurance Transfer
Form.

PUBLIC REGISTRY # INSURANCE POLICY #
NEW HOME MUNICIPAL

ADDRESS

CiIty PROVINCE POSTAL CODE
LEGAL DESCRIPTION  LOT BLOCK PLAN

RURAL LEGAL DESCRIPTION

(where applicable)

Disclaimer: The above information has been provided by the builder to the Program and the Program assumes no responsibility or liability whatsoever for any loss
or damage, direct or indirect, resulting from any errors, omissions, irregularities, inaccuracies or use of the information contained in this Warranty Insurance
Commencement document.

NEW HOME WARRANTY 301, 30 Springborough Blvd SW 1.800.352.8240

PROGR AM Calgary, Alberta T3H ON9 anhwp.com !



PROPERTY REGISTRY

Homeowners, builders, real-estate professionals, and financial institutions can search the Government of Alberta’s
Public Registry for builder and property warranty insurance related information, including:

e property address

e name and contact information of the warranty provider

e name and contact information of the residential builder

e ifanewhome hasbeen registered to receive home warranty insurance

e the date of commencement of the Protection Period

New homes where the building permit was applied for prior to February 1, 2014 will not appear in the registry as
legislated warranty insurance requirements were not in effect at that time.

It is strongly recommended that a deficiencies list be completed at the time of possession walkthrough. It should be
signed by BOTH the builder and the Insured homeowner and copies of the deficiencies list should be given to both parties for
future reference to clearly agree upon the condition of the new home at the time of possession.

Dated this day of 20

INSURED HOMEOWNER(S) OR AUTHORIZED AGENT:

NAME SIGNATURE
NAME SIGNATURE
EMAIL PHONE

BUILDER REPRESENTATIVE:

Disclaimer: The above information has been provided by the builder to the Program and the Program assumes no responsibility or liability whatsoever for any loss
or damage, direct or indirect, resulting from any errors, omissions, irregularities, inaccuracies or use of the information contained in this Warranty Insurance

Commencement document.
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